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1, The AEK (Kllami Ellendrzd Kdzpont - State Control Board) has recently
completed its investigation of the bauxite mining industry and has
drawn up & report of its findings for sutmission to the Ministry of
Heavy Indusiry.

! 2, The findingsshow that the cost of production per ton of bauxite works
out at an sverage of 69.70 forints. _

3, As the Russisns are only paying 47 forints qu ton f.0.r. the net loss
per ton of bauxite f.o.r., for export to the USSR is 22,7 forints.

4o Added to this is the faot that the Soviet offiecial in Csepel, who ine-

gpects the bargeloads of raw bauxite destined for the USSR makes & practice
of condetming a number of bargeloads as under quality, end therefore not
eligible for any payment at all. The average of such condemned ghipments
works out at about one in four. The condemned shipments are nevertheless
ineluded in the paid ones "as mekeweightg" so that the loss to Hungery is

increased to approximately 34.45 forinta per ton.

5, A1l this was elearly stated in the statement of findings drawn up by the
AEK, signed by the Hungarisn Deputy Director of Maszobal and presented
to the Russisn Director for formel counter-gignature. The latter,
however, rejectea this document, but kept a copy, on the basis of which

he had an amended version of the findings drawm up, which was the state-

ment he finally signed.
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